
Tli jmvwx uyevxiv tviwirxih q}vmeh gleppirkiw jsv 
mrziwxsvw0 piezmrk ji{ mrziwxqirx gpewwiw tswmxmzi jsv xli 
tivmsh2 Xli gsqfmrexmsr sj e wps{mrk igsrsq}0 wxekrerx 
iqtps}qirx kvs{xl erh xli kvs{mrk qsvxkeki gvmwmw pijx 
mrziwxsvw jiipmrk xli fpyiw0 izir ew wtvmrk mw ytsr yw2

Mr xli Y2W20 epp qensv mrhi|iw {ivi rikexmzi0 {mxl xli 
HNME hs{r ;2:)0 xli W*T 944 sjj =2=) erh xli wqepp 
get Vywwipp 6444 hs{r 5426)2 [lmpi gsvtsvexi fepergi 
wliixw ,syxwmhi sj wsqi jmrergmep jmvqw- evi wxmpp wxvsrk0 xli 
vetmh tvsjmx kvs{xl {lmgl glevegxivm~ih xli tewx ji{ }ievw 
lew wps{ih gsrwmhivefp}2 Xli ievrmrkw wps{hs{r lew 
gsqfmrih {mxl qshivexip} vmwmrk mrjpexmsr xs temrx e piww 
xler vsw} tmgxyvi jsv wxsgo mrziwxsvw2

Fsrhw jevih pmxxpi fixxiv2 Epxlsykl xli Jihivep Viwivzi 
gyx mxw xevkix vexi sziv x{s tivgirxeki tsmrxw xs 6269)0 
igsrsqmg gsrgivrw tywlih gsvtsvexi fsrh }miphw lmkliv2 
Szivepp0 lmkl1kvehi gsvtsvexi fsrhw wpmttih 42=)0 
erh lmkl1}miph fsrhw pswx 62<)2 Izir qyrmgmtep fsrhw 
wxvykkpih mr pmklx sj tviwwyvi jvsq lihki jyrh wippmrk erh 
gsrgivrw sziv xli wspzirg} sj xli fsrh mrwyvivw2 

Hsqiwxmgepp}0 xli srp} fvmklx pmklx jsv mrziwxsvw lew fiir 
wlmrmrk sr gsqqshmxmiw2 Xli Hs{ Nsriw Gsqqshmx} 
Mrhi| kemrih epqswx =24) mr xli uyevxiv0 fewih sr 
gsrxmryih wxvsrk tvmgmrk mr iziv} qemr gsqqshmx} kvsyt2 
Xli higpmrmrk hsppev erh vmwmrk ixlersp tvshygxmsr evi 
gsqfmrmrk xs tyx wizivi yt{evh tviwwyvi sr jssh gswxw0 
erh xlmw mw fikmrrmrk xs mqtegx szivepp gsrwyqiv tvmgiw2

Mrxivrexmsrepp}0 xli iuymx} wxsv} {ew epws hmwqep2 Xli 
QWGM IEJI Mrhi| pswx =26) mr xli uyevxiv mr hsppev 
xivqw2 Mr psgep gyvvirgmiw0 qer} iwxefpmwlih qevoixw 
higpmrih0 mrgpyhmrk xli Y2O20 hs{r 5525)0 erh Kivqer} 
hs{r 5<28)2 Y2W2 mrziwxsvw {ivi srp} wtevih xlmw gevreki 
hyi xs xli gsrxmryexmsr sj e wxieh}0 wm|1}iev higpmri mr xli 
zepyi sj xli Hsppev2 Xlmw uyevxiv we{ xli Hsppev xvehi xs 
mxw ps{iwx pizip iziv ekemrwx xli Iyvs0 erh mx vieglih 5==9 
ps{w ekemrwx xli Neteriwi ]ir2 [lmpi {i qe} fi rievmrk 
e fsxxsq mr xli zepyi sj xli hsppev0 mx mw yrpmoip} xlivi {mpp 
fi e vizivwep yrxmp syv igsrsq} erh wtirhmrk tspmgmiw 
figsqi qsvi exxvegxmzi xs jsvimkr mrziwxsvw2
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By: Douglas Kreps, CFA

The declining dollar and rising 
ethanol production are combining 

to put severe upward pressure on 
food costs, and this is beginning to 

impact overall consumer prices.
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Xli zirivefpi Fevfeve [epxivw vigirxp} lswxih e wtigmep sr 
EFG xipizmwmsr irxmxpih öPmzi xs 594? Ger ]sy Hs MxC÷ Xli 
tvskveq jiexyvih girxirevmerw tpe}mrk0 hergmrk0 jp}mrk erh 
,izir- {exiv wommrk xlimv {e} xs tswx1vixmviqirx fpmww2 
Gsmrgmhirxepp} xli [epp Wxviix Nsyvrep ,[WN- ver e pirkxl} 
jvsrx1teki evxmgpi sr vixmviqirx xli weqi he}2 Xli Nsyvrep 
tmigi hmh rsx xviex mxw iphivw {mxl rievp} xli iuyermqmx} sj 
Qw2 [epxivw0 ls{iziv2 Mrwxieh mx jiexyvih wirmsvw fiqsermrk 
xli vigirx mrefmpmx} sj wlvmromrk riwx ikkw xs oiit tegi {mxl 
vmwmrk i|tirwiw erh pmji i|tigxergmiw2 Eqivmgeùw lsywmrk erh 
wxsgo qevoix w{ssrw evi xeomrk xli jyr syx sj vixmviqirx0 
eggsvhmrk xs xli vixmviiw mrxivzmi{ih jsv xli evxmgpi2 Xlmw 
hmwgsvh mw xli xstmg sj syv gsqqirxev} jsv xli uyevxiv2

Xli yrlett} mrziwxsvw tvsjmpih mr xli [WN evxmgpi {ivi imxliv 
mqtexmirx0 szivpizivekih0 mrziwxih mr xli {vsrk ewwix gpeww0 
sv wmqtp} szivtemh jsv {lex xli} s{rih2 Sri Jpsvmhe gsytpi 
vitsvxih e wsvx sj vizivwi mrziwxmrk xvmjigxe2 Xli} nyqtih 
mrxs xli pizivekih viep iwxexi keqi mr 64492 Xlimv tyvglewi 
sj x{s gsrhsqmrmyqw ex xli tieo sj xli qevoix lew xlyw jev 
wix xliq fego (644O0 erh ivewih e uyevxiv sj xlimv iuymx}2 
Xli tvsfpiqC Mr xli liex sj xli qmppirrmep lsywmrk fssq0 
rs sri xsph xliq xlex fy}mrk e lsywi sr gvihmx mw e feh {e} 
xs jyrh }syv vixmviqirx2 Xli eziveki Y2W2 lsywi tvshygih 
er erryep viep ,ejxiv mrjpexmsr- vixyvr sj 528) sziv xli tivmsh 
5=:7 xs 644;0 gsqtevih xs :26) jsv xli W*T 9442 

Ls{ hmh lsywmrk figsqi ws tstypevC Liviùw xli xvmgo> 
Xli qsri} tistpi xlsyklx xli} {ivi qeomrk sziv xli 
}ievw sr xlimv lsywiw0 xli} {ivi egxyepp} qeomrk sr xlimv 
qsvxkekiw2 Piziveki0 rsx xli lsywi mxwipj0 qeoiw }sy 
qsri} mr e {svph {livi lsywi tvmgiw evi fevip} elieh sj 
mrjpexmsr2 Mj }sy wipp }syv lsywi xshe}0 }sy wxmpp lezi xs pmzi 

wsqi{livi0 erh xli lsywi egvsww xli wxviix gswxw nywx ew 
qygl% Xli Jpsvmhe gsytpi pievrih xlex piziveki {svow 
fsxl {e}w0 erh ger fi tevxmgypevp} herkivsyw {lir }sy 
szivte} jsv xli yrhivp}mrk ewwix2

Xli evxmgpi epws vemwih xli jiev xlex0 yrpmoi }syrkiv {svoivw0 
sphiv {svoivw hsrùx lezi ew qer} }ievw xs vigsziv jvsq 
hs{rxyvrw mr xli wxsgo qevoix2 Xlmw jiev leh e givxemr 
zepmhmx} {lir tistpi i|tmvih {mxlmr e }iev sv x{s sj 
vixmviqirx0 fyx xshe}ùw vixmviiw {mpp pmzi 54 xs 59 }ievw psrkiv 
xler xlimv kverhtevirxw0 erh xlivijsvi lezi qsvi xmqi xs 
vmhi xlvsykl wxsgo qevoix hs{rxyvrw2 Wmrgi 5=6:0 xlivi evi 
srp} x{s 541}iev1vsppmrk lsphmrk tivmshw jsv xli W*T 944 
mrhi| {lmgl wls{ e rikexmzi vixyvr0 erh fsxl geqi hyvmrk 
xli Kviex Hitviwwmsr2 Mr sxliv {svhw0 ew psrk ew }sy ger 
lsph jsv 54 }ievw0 wsqixlmrk }syùvi ziv} pmoip} efpi xs hs mj 
}sy vixmvi ex :90 }syùvi pmoip} xs kix }syv qsri} fego2 

Xli jegxw sj pmji {lir }syùvi sph evi rs piww wxevo xler 
{lir }syùvi }syrk0 nywx piww mrxiviwxmrk2 Sri mw xlex syv 
qsri} riihw xs pmzi psrkiv figeywi {i hs2 Sri sj xli fiwx 
{e}w xs tvspsrk pmji mw xs wxe} egxmzi0 fsxl qirxepp} erh 
tl}wmgepp}2 Xli weqi ger fi wemh jsv }syv tsvxjspms2 Sri sj 
xli kviex firijmxw sj pmzmrk mr e getmxepmwx wsgmix} mw xlex {i 
ger xeoi xli egxmzi vmwo sj iuymx} s{rivwlmt ,wxsgow-0 {lmgl 
ievr e kviexiv vixyvr sziv xmqi xler pirhmrk ,fsrhw-2 
Iuymx} vixyvrw hsrùx lettir mr e rmgi0 riex jewlmsr0 pmoi 
fsrhw2 Mrwxieh e wxsgo tsvxjspms jspps{w e xstw}1xyvz} texl0 
wiiqmrkp} hiwmkrih xs jvywxvexi xli kviexiwx ryqfiv sj 
qevoix tevxmgmterxw2 Xli fiwx {e} xs getxyvi xliwi vixyvrw 
mw xlivijsvi xs {emx jsv xliq xs gsqi xs }sy2  Sri {srhivjyp 
firijmx sj pmzmrk psrkiv mw qsvi {emxmrk xmqi% Iziv} 6 sv 7 
}ievw syx sj 540 xli wxsgo qevoix hmwettsmrxw mrziwxsvw0 fyx 
syv w}wxiq mw pmxivepp} fympx xs firijmx texmirx0 psrk xivq s{r1
ivw2 Xli fsxxsq pmri mw xlex tistpi {ls wxmgo {mxl mx erh pmzi 
xli psrkiwx qeoi xli qswx qsri}2 Rs{ Mùq rsx wyvi {l} 
er}sri {syph {erx xs pmzi xs fi 5940 fyx ewo qi ekemr {lir 
Mùq 58= erh M qmklx kmzi }sy e hmjjivirx erw{iv2




